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TO COUNTY ASSESSORS, COUNTY COUNSELS,
- ASSESSMENT APPEALS BOARDS AND OTHER
INTERESTED PARTIES;

PROPERTY TAX RULES 460-467 § 469-471

Enclosed are drafts of proposed amendments to Property Tax Rules
460-467 and 469-471 to conform the language of the rules to
the provisions of Assembly Bill 1488,

@ On August 1, 1979, at 3:30 p.m. the Board will consider adoption
of these amendments on an emergency basis. Limited discussion
of the rules may occur at that time. However, a public hearing
will be scheduled for a later date.

If you have any questions or comments regarding these proposed
amendments, please contact James J. Delaney, Chief Counsel, at
this address (telephone 916/445-4380).

Sincerely,

anice Masterton
Calendar Clerk
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Rule No. 460. (Cal. Adm. Code) GENERAL APPLICATYION

(a) Sections 1 and 2 of Article XIII A of the Constitution
provide for a limitation on property taxes and a procedure

for establishing the current taxable value of locally assessed
real -property by reference to a base year full cash value which
is then modified annually to reflect the inflation rate not

to exceed two percent per year.

(b) The following definitions govern the construction of the
terms in the rules pertaining to Sections 1 and 2 of Article

XIIXI A.

(1) BASF YEAR. The assessment year 1975-76 serves as
the original base year. Thercafter, any assessment year in
which real property, or a portion thereof, is purchased, is
newly constructed, or changes ownership shall become the base
year used in detcrmining the full value for such real prop-

erty, or a portion thereof.
(2) FULL CASH VALUE.

{(A) The full cash value of real property means +¢he
L1433 eash value!! as defined in Gectien 130 of the Rewvenue

and Paxation Codes as of:
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1. The }lien daie in 19754 £feor the base year

@ 3975-76, ex "full cash value" as defined in Section 1101 of ,

the Revenue and Taxation Code, as of the lien date 1875 for

properties with a 1975-76 base year, or

2. The "full cash value" as defined in Section

110 of the Revenue and Taxation Code as of the date such real

property is purchased, is newly constructed, or changes owner-
ship after the 1975 lien date, the full cash value of which
shall be enrolled on the lien date next succeeding the date
when such real property, or portion thereof, is purchased, is

newly constructed, or changes ownership.

. (B} If real property has not been appraised pursuant
te Seection 485:5 of the Revenue and Paxatien €ede to its appro-
priate base year full cash value, then the assessor shall
reappraise such property to its full cash value for the appro-
priate base year tien date. Such reappraisals may be made at any
time, notwithstanding the provisions of Section 405.6 of the’

Revenue and Taxation Code but 1975-76 base year values must

be determined prior .to July 1, 1980.

(3) RESTRICTED VALUE. Restricted value means a value
standard other than full cash value prescribed by the Constitu-
tion or by statute authorized by the Constitution.

(4) FULL VALUE. Full value (appraised value) means either

the full cash value or the restricted value.
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(5) INFLATION RATE. For each lien date after the lien
date in which the base year full value is determined, the
full value of real property shall be modified to reflect the
percentage change in cost of living, as defined in Section
2212 of the Revenue and Taxation Code; provided that such

value shall not reflect an increase in excess of 2 percent of

the taxable value of the preceding lien date.

(6) TAXABLE VALUE. Taxable value means the base year
full value adjusted for any given lien date as required by

law or the full value for the same lien date, whichever

is less.
ll 47} FULL CASH VALUE BASE+ Full eash wvalue base meanas

the base year value of real prepexty appropriately indexed teo

the lien date for which the reil is being prepareds

48% (7) PROPERTY TAX RATE. The property tax rate is the
rate calculated in accordance with the ad valorem tax limita-
tions prescribed by Section 1 of Article XIII A o the

Constitution.
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Rule No. 461. (Cal. Adm. Code) REAL PROPERTY VALUE CHANGES.

(a) Section 2 of Article XIII A of the California Constitution
provides that real property shall be reappraised if purchased,
newly constructed (Section 463) or a change in ownership occurs
(Section 462) after the original base year. A purchase is

any transfer of title or righé to the use, occupancy, posses-
sion or profit a prendre of real property, or portion thereof,
for a consideration, other than a transfer included in the
definition of change of ownership or specifically excluded
therefrom by Section 462. ©The ereatien of a private interest
in nenptaxable publiely owned preperty and pubiiecly ewned prep-
erty subjeet to tax under Seection 11 64 Artiere XIIE of the
€onstitutiony which eonstitutes a pessessery interest as the
term is defined in Sectieon 23 {b} of this code; is regarded

as a purchase regardless of the pertod of the interests Such
an interest shaii be appratsed as its fuii value as of the

data of araationw

(b) Unless otherwise provided for in this chapter, real prop-
erty which was not subject to valuation in any prior base year,
such as newly discovered or additional proved oil and gas

reserves, shall be appraised at full value on the lien date

immediately following discovery.

(c) The prior year taxable value of real property, or por-

tion thereof, physically removed from the site shall be
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deducted from the nroperty's prior vear taxable value, provided

that such net teaxable value shall not be less than zero. The

net value shall be appropriately adjusted to reflect the per-

centage change in the cost of living and then compared to the

current lien date full value to determine taxable value.

(d) For the tax year 1979-80 and tax vears thereafter the
assessor shall prepare an assessment roll containing the prior

vear's taxable value appropriately indexed or the current lien

date full value, whichever ig less the £fuiit eash vaiue base of

preperty adijusted te refleet faeteors eausing the then gu¥rrenk
fuit vaine of proverty to be less than tts fuil cash vaine base.

In preparing such rolls the assessor is not required to make an

annual reavpraisal of all assessable property.

Declines in value will be determined by comparing the currxent
lien date full value of the appraisal unit as of the Iien dake
te the fuil ecash value base of the same units to the indexed

base year full value of the same unit for the current lien

date. Land and imbrévemenfs constitute an appraisal unit except

when measuring declines in value caused by disaster, in which case

land shall constitute a separate unit. For purposes of this
subsection fixtures and other machinery and equipment classified

as improvements constitute a separate appraisal unit.

When the current full value of proverty is less than its £ux

eash vaiue base base ycar full value indexed +to the current

N nr; .: ;i F‘\".AM Az!g_:]u,

H e 3 .
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lien date, the full value shall be enrolled as the current

taxable value and shail eonstitute a new base year value.

(e) The taxable value of real property damaged or destroyed

by a misfortune or calamity is to be adjusted in accordance

with the Revenue and Taxation Code. If the property is restored,
the assessor shall on the lien date following restoration enroll
it\at its former value plus the appropriate inflation adjust-

ment, unless:

1. The full value of the restored property as of the

lien date is less than the full eash value base indexed bhase

year full value in which case the lowver value shall be enrolled

as the new base year value, or

2. It is determined that new construction has occurred
in which case the property's value shall be enrolled as provided

in Section 463.
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Rule No. 462. (Cal. Adm. Code) CHANGE IN OWNERSHIP.

There shall be a reappraisal of real property as of the date of
the change in ownership of that property. The reappraisal will

establish a new base year full value and will be enrolled on the

lien date following the change in ownership.

A "change in ownership" in real property occurs when there is a

transfer of a present interest in the property, including the

right to beneficial use therecf, the value of which ii substantially

egual to the value of the fee interest. Fxcept as otherwise pro-

vided in this section, "change in ownership" refers to all trans-

fers of property, whether voluntary, involuntary or by operation

of law, by grant, devise, inheritance, trust contract of sale,
addition or deletion of an owner; preperty setéiementy or any
other change in the methed of holding titie; whether by voluntary

or inveluntary transfer er by operatien ef ilaw or any other means.

A change in the name of an owner of property not involving a

change in ownership is excluded from the term "trangfer” as used

in this section.

(a) A transfer of the full fee title to land and/or improvements

or a portion thereof by any means is a change in ownership re-

quiring reappraisal of the property or portion thereof transferred.

This includes transfers of units in planned developments as
defined in Section 11003 and 11003.1 of the Business and Profes-

sions Code, units in cooperative housing developments controlled

- B
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by cooperative housing corporations as defined in Section
17265 of the Revenue and Taxation Code and condominiums as

defined in Section 783 of the Civil Code.

If a uhit or lot within a cooperative housing corporation,
community apartment project, condominium, planned development,
shopping center, industrial park, or other residential, com-
mercial, or industrial land subdivision complex with common areas
or facilities is purchased or otherwise changes ownership as
defined in this section, only the unit or lot transferred and

the share in the common area reserved as an appurtenance of such

unit or lots shall be reappraised.

The transfer of an undivided interest in property does not constitute
a change of ownership in the entire preperty except as provided 4n
4{h)} 43} and {4) while the sransfor of a divided interest resudés

in a change in ownexchip only ir the property or poriien thezeof
transferredr if:

(1) The transfer is between or among co-owners and results

in a change in the method of holding title but does not result

Y

in a change to the proportional interests held by the co-owners

prior to the transfer, such as a partition of a tenancy in_ common,

oxr
(2) The transfer creates or transfers any joint tenancy in-
terest and after such creation or transfer the transferor is one &=

of the joint tenants.
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(3). The transfer creates or transfers a co~-owner's inférdst

petween spouses.

(4) The transfer terminates a joint tenancy or tenancy in com-

mon but is to a spouse or former spouse in connection with a
property settlement agreement or decree or dissolution of a

marriage or legal separation.

(5) The transfer terminates a joint tenancy and returns
property or an interest therein to the verson(s) or entity(ies)
that 6riginally placed it in joint tenancy. It shall be rebut-
tably presumed by the assessor that each joint tenant holding an
interest in property as of March 1, 1975, originally placed in
joint tenancy the interest received on termination. This
presurvtion is not applicahle to joint tenancies crcated after

March 1, 1975.

(6) The transfer is of an undivided interest of less than five
percent. Transfers during any assessment vear to a wmerson(s),
other than a spouse, or entities that prior to the present transfer
held an ownership interest in the property shall be accumulated
for the purpose of determining the percentage transferred. When
the accumulated interests transferred total 5% or more, only that
portion of the property represented by the accumulated interests

shall be reappraised.

(b) 2 transfer of equitable title is a change in ownership.

(c) The creation, renewal, sublease, or assignment of a taxable

possessory interest in tax exempt real property for any term is
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a change in ownership except when the interest, whether an estate

for years or an estate for life, is created by a reservation iﬂ

an instrument deecding the vroperty to 2 tax exempt governmental

entity.

$e} (d) The creation, sublease, or assignment or termination of
the right to beneficial use and possestsion of taxable er nontazabile
real property and the transfer of the lessor‘s interest in any
leased propecrty constitutes a change in ovmership of reai property

or not as follows:

(1) The creation; sublease or assignment of a taxapkle vossessery
tnterest or of a iease in real preperty fer a kerm er the remainder
of a term in exeess ef 18 years is a ehange in oewnership of-the

interest €ransferveds of a leasehold interest in real proverty for

a term of 35 years or more or the transfer of a leasehold interest

with a remaining term of 35 years or more or the termination of a

leasehold interest which had an original term of 35 years or nore

is a change in owenrship.

Tae calculation of the term of a lease for purposes of this

section shall include written renewal options.

(2) The ereation sublease or assignment ef a lease for 1o-years

or fess in taxable preperty of a leasehold interest in taxable

property with a remaining term of less than 35 years, including

renewal options, is not a change in ownership= regardless of the

original term of the lease.




P i
7/20/7¢ }‘ ; ]
4

-

o

At " g

A

“5,._.§
<"
A g i S
™0 e
Mt o
A

(3) The transfer of a lessor's interest regardiess of the term

ef the lease in taxable real property subject to a lease with a

remaining term, including renewal options, of less than 35 years

is a change

{a¥

b}

te}

in ownership.

Phe transfer of a lesseris intevest in preperty
subjeet to a lease in excess of 18 years is a change
in ovnersahip onty to the extent of the reversienary

interest tranasferved-

Phe transfer of a lessoris interest in property subjeet
to a lease for 16 years or less tm a echange in owner-

ship of the entire property transferred; ineluding the

teasehold interestés

Phe transfer of a leaserls interest in property subieeé
to ene or more leases in excess of 1§ years and ons or
mere leases of 18 years or less is a change in owner-
ship €0 the extent of the reveraionary interest{s}

in the p;eperty subjeet to the Iease{s} in exeess of

38 years mand to the extent of the property transferreds

ineluding the leaschold intereak{s)y in the property

subject to the lease{sy of 18 years or lesss

The transfer of a lessor's interest in taxable real

property subject to multiple leases, one or more of

which is for a period of less than 35 years and one
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more, is a change of ownershio only to the extent

of the property subject to a lease(s) of less than

gé_zears.

Noter Phe determinatien of the term of possession for a iease or

e taxabie posseasory interest shatil be pursuant to the provisions

of Geetion 23 of this codex

€4y (e) Foreclosure.

(1) Morigage or deed of trust foreclosed by judicial action is

a sufficieat change in ownership only:

(A) After the period of redemption has passed and property

has not been redeemed, or

(B) Upon redemption when title vests in the original

debtor's successor in interest.

(2) Deed of trust foreclosed by trustee's sale shall cause a

reappraisal after the sale has taken place.

(3) A transfer by a trustor in lieu of a trustee's foreclosure

sale constitutes a change in ownership.

te} Tax deed and tax saler A tax sale o the state will pes Sause
reappraisaty but a sale by the state of tax-deedad PrFoperty will
éause reappraisaiv The reappraisal will take place whether %he
originat ewmer redeems from the skate er a new OwReE pPurchasas

£fxeom the stkater
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4£} Inkar wives Lrusi. A change iR owRes&ship ocours upon the
erecation ofy ané the wransfer of real preperiy £ey a reveasable
or imsyeveeable inger vivea truske Similarly, the revoeatien eof
the #rusé by the #rustor gonstiisutes a ehange in ewnRership+ A
ehange in ewnership does nei: oseeury howevery uper the eessatkien
of a precedent inkerest whieh entiiles the ewner eof what was a

fubure interess to khe immediate pessessien and enjeyment of sSuoh
real preoperiy~r ‘

(f) Transfers resulting from tax delinguency. Transfers by the

sale to or deed tc the state and redemption by the former assessee

shall not be considered as changes in ownership. However, a

the sale,

4£} (g) Trusts - creation and termination. (1) The transfer of

——— B S mtpene e -

transfer unless:

(A) The transferor or the transferor's spouse is the

present beneficiary of the trust, or

{B) The trust is revocable, or

(C) The transferor retains the reversion and the bene-

ficial interest (s} created does not exceed l& years

iﬂ duration.

-13~
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(D) The exemption afforded interspousal transfers applles.

(E) The transfer is from one trust to another and meets

the requirements of (A), (B), (C) or (D).

(2) The termination of a trust or portion thereof constitutes

a change in ownership unless: (A) the trust was for less than 12

years duration and on termination the property reverts to the

trustor or the trustor's spouse or (B) the exemption afforded

interspousal transfers applies.

45} (h) Partnership. Real property which is contributed to sither
a Yimited or gen: 'ad a partnership or which is acquired, by
pﬁrchase or ntherwise, by the partnership is a change in owner-
ship of such real property, regardless of whether the title to
the property is he'd in the name of the partnership or in the

name of one or more individual partners, with or without reference

to the partnership. The transfer of any interest in real property

by a partnership to a partner or any other person or entity

constitutes a change in ownership. Partnership property i3 owned

by the partners as tenants in parénership anéd any addition o
deletien of a parkner, therefere, conatitutes a ehange in ewner-
ship of the parinership real prepeveyy The purchase or transfer

of an ownership interest(s) in a partnership(s),
e.g., the addition or deletion of partners, is not a change in

ownership in partnership propertv.

(i) Corporations. (1) The purchase or transfer cf corporate

stock(s) is not a change in ownership in corxporate property
»

unless:

P
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(A) The stock is in a cooperative housing corporation,

as defined in Section 17265 of the Revenue and

Taxation Code, and the transfer conveys the ex-

clusive right to occupancy to corporate property

or a portion thereof, or

(B) One corporation as the result of one or multiple

transfers obtains control g£ more than 50% of the

voting stock, exclusive of any shares owned by

directors, of another corporation.

(2) Transfers of real property between or among affiliated

corporations, including those made to achieve a corporate reorga-

nization by merger or consolidation shall not be a change of owner-

ship if:
(A) The voting stock of the corporation making the transfer

and the voting stock of the transferee corporation are each

owned 100% by 3_corporatjon related by voting stock

ownership to a common parent; and

(B) The common parent corporation owns directly 100% of the

voting stock of at least one corporation in the chain

or chains of related corporations.

Simple example

Parent
gorporatio

Owns Owns

1003 , \50%

Y 2 Owns 50% E
Own\ ~"Owns
50% 50%

/ \
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A transfe~ of real property by P, A, B, or C to any of the
other three corporaﬁions would not be a change in ownership, e.g.,
a transfer by C which is wholly owned by A and B to B which is

wholly owned by A and P would not be a change in ownership because

of those relationships and the fact P ovms 100% of A.

£2)Y Mha mitves~vhaon e dwanoefam ~8 adkanl s smambiavmah don mawdd £
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vided the cooperative was financed under one mortgage, was in-
sured under Section 202, 213, 221(d) (3), 221(d) (4), or 236 of

the National Housing Act, as amended, or was financed by a direct

loan from t ¢ California Housing Finance Agency and the Regqulatory

and Occupancy Agreements were approved by the respective insuring.

or lending agency.

{i) Interspousal transfers. Notwithstanding any other provision
~nf Carndtsnne ALZN Lhvmiteeh A7 AfF Shaeo ~sAads a rhanaa Iin Aavmorchin
W A e W LW\ O e AR S WALV LL TS L I Lillh o3 Wil p : s libA L L= bl \SWELEA A T L
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(1) Transfers to a trustee for the beneficial use of a spouse,

a deceased transferor, QE.QZ a

or the surviving spouse of

trustee of such a trust to the spouse of the trustor,

o~
V]
~—r

Transfers which take effect upon the death of a spouse,

(3)

Transfers to a spouse or former spouse in connection with

-16~
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a property settlement agreement or decree of dissolution

f a marriage or legal separation, oxr

ey

The creation, transfer, or termination, solely between

spouses, of any co-owner's interest,

+h} (k) The following transfers do not constitute a change of
ownership:

(1) The transfer of bare legal title,

42> Any interspousal transfer to ecreate or trerminate a com-

€3}

<43

53

163}

173

munttéy property or jeoint tenaney interests

(2) Any transfer caused by the substitution of a trustee
pursuant to the terms of a security or trust instrument.
Any transfer between or among joint tenants whether
voluntaryr involuntary or by operation of iaws

{3) Any transfer to an existing assessee for the purpose
of perfecting title to the property.

(4) Any transfor resultling in the creatlon, assiqnment,
or reconveyance of a security interest not coupled with
the right to immediate use, occupancy, possession or
profits.

Any transfer of stoch of a ecorporation vested with legal
titie whieh does not convey to the transferee{sy the

exelusive right to cecupaney and possessien of the real

property or portien thereof:

JEe

“?Kg‘\) o



7/20/79 &
i

(5) Any tcansfer by an instrument whose terms reserve to

transferor, the transferor's spouse or both of them an

estate for years or an estate for life. When such reserved

estates both terminate and if the provisions of this

section relating to trusts and interspousal transfers do

not provide otherwise, a change in ownership shall be

deemed to have occurred.

(6) Any purchase, redemption or other transfer of the shares

or units of participation of a group trust, pooled fund,

commo:: trust fund, or other collective investment fund

est .l Lished by a financial institution.

(7) Any contribution of real property to an employee benefit

plan or the creation, vesting, transfer, distribution or

termination of a participant's or beneficiary's interest

in such a plan. The terms used herein shall have the

meaning ascribed to them by the Employee Retirement Income

Security Act of 1974.

€+¥ (1) Date of change in ownership. For purposes of reappraising
reai;property as of the date of change in ownership of real property,

the following dates shall be used:

41} Smiess The-date all partiesl inskruetions have been mek
in an es<c-row or the date the essential elements-of a

eontract of sate have been mebs
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In the event that the foregsinyg dates eannot be aseer-

tained; the change in ownership shali be the date of

recordation of the deed or similier decument evideneing

transfer of either legal or equitable tities

Sales.

(a) Where the transfer is evidenced by recordation

(2)

(3)

£4)

(b)

of a deed or other document, the date of recordation

shall be rebuttably presumed to be the date of owner—

ship change.

This presumption may be rebutted by evidence proving

a different date to be the date all parties' in-~

structions have met

in escrow or the essential elements

£ a contract 9£ sale have been met.

s

Where the transfer is accomplished by an unrecorded

Leases.

Inheritance (by will or intestate succession).

document, the date the transferee obtained the right

to possession and/or beneficial use shall be rebuttably

presumed to be the date of ownership change. This

presumption may be rebutted by evidence proving a dif-

ferent date.

The date the lessee has the right to possession.

The date

of death of the decedent.

Inker vivoes Erusbéss

Yhe date the &ruse instrument is

exeented or rvevoked by the trusters

-19-
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(4) Trusts,

(A) Revocable. The date the trust becomes irrevocable,

(B) Irrevocable. The date the trust instrument is executed.

NOTE: Refer to subsection (g) for trust transfer exemptions.

-20-
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Rule No. 463. NEWLY CONSTRUCTED PROPERTY

4e¢} (a) When real property, or a portion thereof, is newly constructed

after the 1975 lien date, the assessor shall ascertain the
full value of such "newly constructed property" as of the
date of completion. This will establish a new base year full
value for only that portibn of the property which is newly

constructed, whether it is an addition or alteration. The
taxable value on the total property shall be determined by
adding the full "alue of new construction to the taxable

value of pieexisting property reduced to account for the

taxable a .ue of property removed during construction. The
full value of new construction is only that value resulting

from the new construction and does not include value increases

not associated with the new construction.

<e}

{b) "New;z_constructed" 95_"new construction" means and

includes:

(1) Any physical addition to land or improvements, including
fixtures, such as adding land £ill, other than for
the purposé of lendseapingy retaining walls, curbs,
gutters or sewers to land or constructing a new
building or swimming pool or changing an existing
improvement so0 as to add to its square footage or

to incorporate an additional fixture, as that term

is

defined iﬂ this section.
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(2) Any substantial physical alteration of land which

7/ '\

constitutes a major rehabilitation of the land or

results in a change in the way the property is used.

Examples of alterations to land to be considered new

construction are:

Site development of rural land for the purpose of

estaklishing a residential subdivision.

Altering rolling, dry grazing land to level irrigated

crop land.

Preparing a vacant lot for use as a rmarking facility.

In any instance in which an alteration is substantial
enough to recuire reappraisal, only the value of the
alteration shall be added to the base year value of the
pre~existing land. Increases in land value caused by
inflation or a zoning change rather than new construction

shall not be enrolled, for example:

1. Land value 1975 = $10,000
2. Land value 1978 = 20,000
3. Value of alteration
1978 = 5,000
4. Value of structure
added 1978 = 75,000
1979 roll value
(1+3+4) = 90,000 (must be adjusted to
reflect appropriate
indexing)
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Alterations to land which do not constitute a major re-

habilitation or which do not result in a change in the

way the property is used shall not result in reappraisal

(3) Any physical alteration of.any improvement which con-

verts the improvement or any portion thereof to the
substantial equivalent of a new structure or portion
thereof or changes the use of the portion of the struc-
ture that had been altered, e.g. physical alterations
to an old structure to make it suitable for use as an
office building or alterations to a warehouse that
makes it usable as a retail store or a restaurant.

Only the value of the alteration shall be added to

the appropriately indexed lbase year value of the pre-

existing structure.

(4) Excluded from alterations tkat qualify as "newly con-
structed" is construction or reconstruction performed
for the purpose of normal maintenance and repair, e.g.,
routine annual preparation of agricultural land or
interior or exterior painting, replacement of roof
coverings or the addition of aluminum siding to improve-

ments or the replacement of worn machine parts.

(5) Any physical rehabilitation, renovation or modernization
of any fixture which converts it to the substantial
equivalent of a new fixture or any substitution of

a new fixture.

Substantial equivalency shall be ascertained by

comparing the productive capacity, normallv expressed

7/20/79 ~23~
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in units per hour, of the rehabilitated fixture

to its original productive capacity.

4k} (c) For purposes of this section, "fixture" is defined as

(d)

(e)

an improvement whose use or purpose directly applies to
or augments the process or function of a trade, industry,

or profession.

New construction in progress on the lien date shall be
appraised at its full value on such date and each lien
date thereafter until the date of completion, at which
time the entire portion of property which is newly con-

structed shall be reappraised at its full value.

For purposes of this section, the date of completion is

the date the property or portion thereof is available

for use. In determining whether the real property or a
portion thereof is available for use, consideration shall
be given to the date of the final inspection by the ap-
propriate governmental official, or, in the absence of

such inspectidn, the date the prime contractor fulfilled
all of his contract obligations, or in the case of fixtures,

the date of the completion of testing of machinery and

equipment.
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Newly constructed property does not include real property

which is reconsfructed after a disaster where the full
value of such real property, as reconstructed, is substan-
tially equivalent to its full value prior to the disaster.
If the values are not substantially equivalent, the assessor

shiall on the lien date following restoration:

1. Enroll the restored property at its former taxable
value plus or minus the appropriate inflation adjustment, or

2, Enroll the current market value of the restored property
if the current market value is less than the value found in

Item 1 above, or

3. Enroll the value found in Item 1 above plus the market
value of any newly constructed property if it is determined

that new construction has occurred as previded in Seetion

463 <a} +<b}.

For purposes of this subsection only, newly constructed property

3 : lud land. i :  ixt that i

restored, reconstructed or repaired in a timely manner follow-

use and quality to that which existed prior to the disaster,

-25-
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(g) For property under reconstruction or restoration as a re-

sult of disaster which changes ownership prior to the
completion of reconstruction or restoration, the value

of the land and existing improvements shall be determined
as of the date of the change in ownership but the value

of any reconstruction or restoration which occurs follow-
ing the transfer shall be determined as of the date of
completion in accordance with the provisions applicable to
new construction but without regard to the "substantially

equivalent” test normally applicable to property reconstructed

following a disaster.




7/20/79
Rule No. 464, (Cal. Adm. Code) EXEMPTIONS.

Sections 110, 110.1,110.5, 110.6, Revenus and Taoxation Code.

Refsrence:

ronted or authorized by the Constitution *

111 A does not repec! any property tax exemptions g
on or before July 1, 1978. The property tax rate shall apply 1o the current taxable value less any
exemptions applicable 1o o specific property. Examples of the application of partial exemptions are
as follows: ‘

{0} Homeowners’ exemption. The property tax rate applies to the current taxable value of propetty
qualifying for the homeowners’ exemption less the value of the exemption.

(b) Veterans' exemption. The sum of 25 percent of the taxable value of taxable assets and 100

percent of the current full cosh volue os defined in Revenue ond Toxation Code Section 110 for non-
toxable assets will determine the limitation for the veterans' property tax exemption. Article XII] A
contains no pravision for reconsidering the granting of the exemption prior to 1978. The property tax
rate applies 1o the current taxable value of property quolifying for the veterons’ exemption less the
value of the exemption.

(c) Disabled veterans’ exemption. The property tox rate applies to current taxable volue of property
qualifying for the disabled veterans’ property tax exemption less the value of the exemption,

History: Adopted Juna 29, 1978, eflective July 3, 1978.

Rule No. 465. {Cal. Adm. Code) HNONPROFIT GQLF COURSES.

when appraising recal property used exclusively for nonprofit golf
course purposes in accordance with the provisions of Section 10 of
Article XIII of the California Constituticn, the assessor shall

for the 1979 lien date and thereafter ascertain the value of such

property on the basis of such use, plus the full value attributable
to any mineral rights; as of the appropriate base yeary regardless
of the date sueh preperty gquatificd under tke eonstitution provisionss

without regard to any of the provisions of Section 2 of Article

XIII A of the California Constitution or its implementing legis~

lation.

e Sy ereamng
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Rale No. 466. (Cal. Adm. Code) VALUATION AND ENROLLMENT OF TREES
‘ AND VINES

The base year value ef fruit and nu: &reesy vinesy bushesy er okher

perenniais when planted in erehardy grevey o¥ vineyard ferm whether

or not enforceably restricted shall be the most recent of the

following:
1) £ :
trike4< {(a) The full value as of the 1975 lien date.
ut {b) The full value as of the date of planting, or

(c) The full value as of the date of a change in ownership.

The full value of trees and vines exempted by Article XIII, Section
3 44}7 of the State Constitution shati not be enroiied untit the

lien date following the expiration of the exemptions

1

. All fruit and nut trees and vines when planted respectively in

orchard or vineyard form shall EE exempt as provided EX law.

Upon beéoming subject to tax, previously exempt trees and vines

shall be valued for the 1979 date and thereafter as follows:

i1l
;nder-< (a) Those planted in land enforceably restricted shall be an-

line
nually valued pursuant to the provisions of section 470 herein without

regard to the provisions of section 2 of Article XIII A of the

Constitution.

(b) Those planted in land not enforceably restricted shall be
enrolled at their base year value appropriately adjusted to refloct

annual increases in the consumer price index not to exceed two

I percent or at their full valuc for the current lien date, whichever

e s . « LY 2
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(1) The base year for trees and vines planted in land not

enforceably restricted shall be the year they became

subject to taxation unless that year was prior to 1975

in which case the base year is 1975,

{(c) Perennials, other than trees and vines, planted for their
commercial production on enforceably restricted land shall be
valued annually as provided in section 470. If they are planted

on land not enforceably restricted, they shall be valued and have

the same base year as the land unless planted after lien date 1975

in which case ¢he year of pianting shaii be theiy original base

years their value as of the date of planting shall be their original

base year value.
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Rule 467. (Cal. Adm. Code) TAXABLE POSSESSORY INTERESTS.

For the 1979 lien date and thereafter the assessor shall ascertain

the fu}l value of all taxable possessory interests as defined
in Section 21 of this code and created prior to March 1, 1975,
as of that date. Possessory interests newly created subsequent
to March 1, 1975, shall be appraised at their full value as of

the date of creation.

Possessory interests renewed, extended, subleased or assigned

for a term in exeess eof &en years any term shall be appraised

EE their full value as g£ the date g£ the renewal, extension,

or as of the date the sub-lessee or assignee obtains the right

to occupancy or use of the property.

New improvements erected for the purpose of exercising the rights
granted by the possessory interest held in land shall be valued as
of the date of the completion of construction. When improvements
owned by the holder of the possessory interests are in the course
of construction for a period that covers more than one lien date,

they shall be appraised in accordance with Section 463.

If the current full value of any possessory interest declines changes
for any reason to a value that is less than its fuii eash vaiue

base the curren:t assesament shall refiect that deeiine pase year

value appropriatelv adjusted to the lien dat. for which tE? roll

is being prepared that lower value shall be enrolled.




As adopted September 26, 1978

7-20~-79

Rule No. 469. (Col. Adm. Code) A'MNES AND QUARRIES.

Reference: Sections 110, 110.1, 110.5, 110.8, Revenue and Toxation Code,

Organic and inorganic minerals and rocks are natural substances of the earth, and are classified
as land. The volume of minerals or rocks of acceptable quality that may be removed from the land
under existing economic and operating conditions are classified as reserves. The creation of
reserves by exploration or by development constitutes an addition te real property and the pro-
duction of the minerals or rocks from o reserve constitutes a removal of real property.

(o) The full volue of o mine or quarry is its base yeor full volue odjusted for the depletion of
reserves. The value of the depleted reserves shall be determined annually employing the economic
data thot applied to the establishment of the reserves in the base year.

(b) The base year of new reserves shall be the year in which either development or mining occurs.

History: Adopted June 29, 1978, effoctive July 3, 1978.
Amended Saptember 26, 1978, offective October 2, 1978,
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Rule No. 470. (Cal. Adm. Code) OPEN-SPAEEr FENFORCEABLY REST TCTED
PROPERTY.

Referance: Sections 110, 110.1, 110.5; 110.6, Revenue and Taxation Code.

All open—space lands ‘‘enforceably restricted’’ within the meaning of Sections 421 and 422 of the
Revenue and Taxotion Code shall have a base year restricted value determined by one of the follow-

ing methods:

(o) 1f enforceably restricted prior to the 1975 lien date with no subsequent change in owner-
ship, the base yeor full value is the 1975 restricted value.

(b) 1f an enforceable restriction is entered into subsequent to the 1975 lien date and no
change in ownership has occurred, the base year full value is the value as if restricted
‘in 1975.

(c) If a change in ownership has occurred subsequent to the 1975 lien date, the base year
full value sholl be the restricted value redetermined as of the date of the most recent
chonge in ownership, regardless of the effective date of the enforceable restriction.

All base yeor restricted values shall be modified annually by the inflation rote. Subsequent land
improvements such as wells and lazd leveling, will be valued by capitalizing the income attributable
to the land improvements using the capitalization rate prescribed in Section 423 (b) of the Revenve

and Taxation Code.

When an open—space contract is cancelled, pursuant 1o the provisions of Sections 51280 through
51285 of the Government Code, the full cash value of the land shall be the oppropriate bose year

full cash value as modified annually by the inflation rate.

When an open—space contract is not renewed it shall be phased out under the provisions of Section
426 of the Revenue and Taxation Code; "'the full cosh volue of the land'’ shall be the base year full
cash value modified annually by the inflation rate. The value of the land by capitalization of income

shall be the base year restricted value modified annually by the inflation rate.

History: Adopted June 29, 1978, effective July 3, 1978,
Amended September 26, 1978, eHeoctive October 2, 1978,

Commencing with the 1979 lien date, all property cnforceably

restricted pursuant to Section 8 of Article XTII of the California

Constitution shall be valued for vroperty tax purposes pursuant
to Article 1.5, Open Space Land (commencing with Section 421)
and Article 1.9, Historical Property (commencing with Section 439)

of Chapter 3 of Part 2 of the Revenue and Taxation Code.

When enforceable restrictions are cancelled or terminated by non-
renewal as provided by the Government Code or the Revenue and Taxation

Code, the full cash value referred to therein shall be the value as

modified annually by the inflation rate.
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Rule No. 471. (Cal. Adm. Code) TIMBERLAND. ﬂﬁﬁ/
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Consistent with the intent of the provisions of Section 3(j) of
Article XIII of the California Constitution and the legislative
interpretation thereof, the base year value for land which has

been zoned as timberland pursuant to Sections 51110 or 51113 of

the Government Code shall be ascertained for the 1979 lien date

and thereafter from the 33%3 statutory most recent board-adopted

timberland site class value schedule and shatl be modified annuatiy

by the inflation rate.

F¥F£y on o2 after Hareh iy }949; timberland, er a poxtion thexeefy i
purehasedy or otherwise undergoea a “ehange #n ownership! as that
phrase is defined in Section 462, its base year value shall be
ascertained from the most recent bkoard-adopted timberland site class
value schedule to be adopted by the Board on or before January 1,
1980. Base year values for timberland which changes ownership on or
after March 1, 1980, shall be ascertained from the board-adopted
timberland site class value schedule in effect as of the date of

change in ownership.

Values determined as provided in this section shall be enrolled on
the lien date next succeeding the date when the timberland, or a

portion thereof, changed ownership. Fach year following enactment
of a new base year vaiue that value shaii be medified by the annual

2nflatien rater



